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Why is money more valuable than the paper on which it is printed? Monetarists link the value of money to
its supply and demand, believing the latter depends on the total value of the commodities it circulates.
According to Prabhat Patnaik, this logic is flawed. In his view, in any nonbarter economy, the value we
assign to money is determined independently of its supply and demand.

Through an original and provocative critique of monetarism, Patnaik advances a revolutionary understanding
of macroeconomics that highlights the "propertyist" position of Karl Marx and John Maynard Keynes.
Unlike the usual division between "classical" economists (e.g., David Ricardo and Marx) and the
"marginalists" (e.g., Carl Menger, William Stanley Jevons, and Léon Walras), Patnaik places "monetarists,"
including Ricardo, on one side, while grouping propertyist writers like Marx, Keynes, and Rosa Luxemburg
on the other. This second group subscribes to the idea that the value of money is given from outside the
realm of supply and demand, therefore making money a form in which wealth is held. The fact that money is
held as wealth in turn gives rise to the possibility of deficiency of aggregate demand under capitalism.

It is no accident that this possibility was highlighted by Marx and Keynes while going largely unrecognized
by Ricardo and contemporary monetarists. At the same time, Patnaik points to a weakness in the Marx-
Keynes tradition—namely, its lack of any satisfactory explanation of why the value of money, determined
from outside the realm of supply and demand, remains relatively stable over long stretches of time. The
answer to this question lies in the fact that capitalism is not a self-contained system but is born from a
precapitalist setting with which it interacts and where it creates massive labor reserves that, in turn, impart
stability to the value of money. Patnaik's theory of money, then, is also a theory of imperialism, and he
concludes with a discussion of the contemporary international monetary system, which he terms the "oil-
dollar" standard.
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From reader reviews:

Bessie Morris:

Why don't make it to be your habit? Right now, try to prepare your time to do the important behave, like
looking for your favorite book and reading a reserve. Beside you can solve your problem; you can add your
knowledge by the book entitled The Value of Money. Try to the actual book The Value of Money as your
close friend. It means that it can for being your friend when you really feel alone and beside associated with
course make you smarter than ever before. Yeah, it is very fortuned in your case. The book makes you
considerably more confidence because you can know every little thing by the book. So , let us make new
experience as well as knowledge with this book.

Evelyn Rodrigue:

Here thing why this kind of The Value of Money are different and trustworthy to be yours. First of all
looking at a book is good nevertheless it depends in the content of computer which is the content is as tasty
as food or not. The Value of Money giving you information deeper including different ways, you can find
any reserve out there but there is no book that similar with The Value of Money. It gives you thrill looking at
journey, its open up your own eyes about the thing in which happened in the world which is maybe can be
happened around you. You can actually bring everywhere like in area, café, or even in your way home by
train. If you are having difficulties in bringing the branded book maybe the form of The Value of Money in
e-book can be your alternate.

Patricia Watts:

The reserve untitled The Value of Money is the publication that recommended to you to learn. You can see
the quality of the book content that will be shown to anyone. The language that author use to explained their
way of doing something is easily to understand. The author was did a lot of research when write the book,
and so the information that they share to your account is absolutely accurate. You also could get the e-book
of The Value of Money from the publisher to make you much more enjoy free time.

Roberta Anglin:

You are able to spend your free time to read this book this publication. This The Value of Money is simple to
create you can read it in the park, in the beach, train and soon. If you did not have got much space to bring
the actual printed book, you can buy the e-book. It is make you better to read it. You can save often the book
in your smart phone. So there are a lot of benefits that you will get when one buys this book.
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